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|! Report of Independent Registered Public Accounting Firm
)

*‘

Board of Directors
NAFAl(Iapltal Markets, LLC:

We have audited the accompanying statement of financial condition of NAFA Capital
Markets LLC (the ICompany) as of December 31, 2006, and the related statements of
mcome (loss) changes 1n members' equity, changes in labilities subordinated to claims
of general creditors,jand cash {lows for the year then ended that you are filing pursuant to
rule 17a 5 under the Securities Exchange Act of 1934. These financial statements are the
respo1151blllty of the' Company's management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audlt in accordance with standards of the Public Company Accounting
Ovemght Board (Umted States). Those standards require that we plan and perform the
audit tc obtain reasonable assurance about whether the financial statements are free of
material mlsstatemént An audit includes examining, on a test basm evidence supporting
the am!ounts and dlsclosures in the financial statements. An audit also includes assessing
the ac countlng pnncl:lples used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinton.
[

In our {opm]on thelﬁnanmal statements referred to above present fairly, in all matenal
respects the ﬁnanmal position of NAFA Capital Markets, LLC at December 31, 2006,
and the results of ifs operations and its cash flows for the year then ended in conformity
with accountmg prmmples generally accepted in the United States of America.

Our Elfudlt was concliucted for the purpose of forming an oplmon on the basic financial
statements taken asla whole. The information contained in Schedules 1 and II is presented
for pui’poses of additional analysis and is not a required part of the basic financial
statements but is shpplementary information required by rule 17a-5 under the Securities
Exchallﬂge Act of 1934 Such information has been subjected to the auditing procedures
applled in the audltjl of the basic financial statements and, in our opinion, is fairly stated in
all matenal respects in relation to the basic financial statements taken as a whole.

WMM M bl -6 PLLf

Murr: én Hall, Mcthosh & Co., PLLP
Oklahoma Cxty, Oklahoma
February 23, 2007|

I
Murrell, Hall, Mclntosh & Co., PLLP * Certified Public Accountants

|
2601 N.W. li)’.]ilscsswny Suite 700E » Oklahoma City, OK 73112 * 405.842.4420 * F. 405.842.3776 * www.mhmcpa.com
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! NAFA CAPITAL MARKETS, LLC
' ~ Statement of Financial Condition
| December 31, 2006

|

|
|
I
|
i
|
i

f Assets
|

i
|
|
|
|
!

Cash |
Deposits Wlth clearing 9rgmnzat10ns and others (cash of $79,069
and securltles with a market value of $101,979)
Rccelvable from broker-dealers and clearing organizations
Prepaid expenses |
I
Fumiture:,‘I (laquipment, and leasehold improvements, at cost, less
accumulliited depreciation and amortization of $10,238

I

Other assets

I# '

Total assets |

| |

|

ij[ l Liabilities and Members' Equity
I
anb111t11=sI

Accounts payable, accrued expenses, and other Liabilities

I
Commitn;qents and conltingent liabilities:
, ¢

Subordmated borrowings

|
Members| equity

—— (O—— —

Total liabilities and members' equity

|
|
|

2

$ 44,763

181,048
84,914
10,220

50,718

3,416

8 375,079

§ 88,337

200,000

86,742

$ 375,079

The accompanying notes are an integral part of these financial statements.




[ NAFA CAPITAL MARKETS, LLC

} Statement of Income (Loss)

[ For the Year Ended December 31, 2006
|

Reveqlgles:
Com:missions | $ 984,893
Imer}é}st and divide]nds 6,151
| —_—
|| Total r'evem'xes 991,044
Expenées:
Employee compensation and benefits 675,635
Floor,brokerage, exchange, and clearance fees o 60,000
Cornfrinunications ?nd_data processing 39,376
Interjelst and dividends , 16,455
QOccupancy _ _ ' 44 696
Depf%,ciation 10,238
Otheﬁ; expenses 199,864
I oo
|
:; Total expenses 1,046,264
t .
!
" Net (Zl'o!ss) before inﬁcome taxes (55,220)

i

Provision for income taxes -

|
Net (loss) $ (55,220)
! . e

1
l
;
I
}

[ : o
The accompanying notes are an integral part of these financial statements.

3




NAFA CAPITAL MARKETS, LLC
Statement of Changes in Members' Equity
For the Year Ended December 31, 2006
Balance at January 1} 2006
Members' contributions

Net loss

Balancelat December 31, 2006

i

4

$ 141,962

(55,220)

$ 86,742

The accompanying notes are an integral part of these financial statements.
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|
|
|
|
|
|
|
i

Cash flow§ from opera

Net los? $ (55,220)
Adjustments to reconcile net loss to net cash used in
operating activities: :
" Depreciation and Iamortiza‘fion 10,238
(Inclrease) decrease in operating assets: -
1;3]eposits with clearing organizations and others ; 49,259
l\llet receivable from broker-dealers and clearing organizations (52,119)
Fﬁepaid expenses (1,236)
Increase (decrease) in operating liabilities: -
Accounts payable, accrued expenses, and other labilities 41,741
Net cash used in operating activities (7,337)
Cash flow? from investing activities:
Purchase of furniture] equipment, and leasehold improvements (21,925)
| . . i
Net cash used in investing activities (21,925)
Cash ﬂ0w$ from ﬁnalic_ing activities:
Net (decrle:aise) in cash (29,262)
Cash at be’ginning of period 74,025
Cash at e;n;d of period § 44,763
Supplemerll!tal cash flows disclosures:
Interestpayments S 16,455

The accompa

NAFA CAPITAL MARKETS, LL.C
Statement of Cash Flows
ij the Year Ended December 31,.2006

. 1
ting activities: ;

nying notes are an integral part of these financial statements.
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NAFA CAPITAL MARKETS, LLC

Statement of Changes in Liabilities Subordinated to Claims of Creditors ,

For the Year Ended December 31, 2006

Subordinated borrowings at January 1, 2006 > $ 200,000

IsSuancF of subordinated notes ) : -

Subordinated borrowings at December 31, 2006 $ 200,000

The accompanying notes are an integral part of these financial statements.

6
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I NAFA CAPITAL MARKETS, LLL.C
‘ i Notes to Financial Statements
i E 1‘ December 31, 2006
d

}i
Or-Jamzatmn an

il
NAFA Capital Markets LLC (“Company”) is a broker-dealer regrstered with the
Secuntles and Exchange Commiission (SEC) and is a member of various exchanges
and the Natlonal Association of Securities Dealers (NASD). The Company 1s an
OkEahoma leltled Liability Corporation. The Company represents its customers in
various securltzeT,transactlons for which it earns commissions.

' I
The! Company clcllears all securities transactions through Pension Financial Services,

Inc. |
A

b

Sigl;lii"lcant Accounting Policies

Nature of Business

o
Commissions

i
Comgmssmns and related clearing expenses are recorded on a trade date basis as
secuntles transactlons occur.

Acc'o'unts Receivable

The| Company provides an allowance for doubtful accounts equal to the estimated
unc ollectlble an]1|ounts The Company’s. estimate is based on historical collection
experlence and a review of the current status of trade accounts receivable. As of
December 31, 2(')06 the Company had no allowance for bad debts.
l

Cash Equivalentis

I
Ca:gh and cash equ1valents consist pnmarlly of cash on deposit, certificates of deposit,
money market |alecounts and investment grade commercial paper that are readily
convertible into cash and purchased with original maturities of three months or less.

|1
Contingencies

m

I .
Certain conditions may exist as of the date the financial statements are issued, which

ma)'(?result in a{loss to the Company but which will only be resolved when one or
more future evenlts occur or fail to occur. The Company’s management and its legal
counsel assess such contingent liabilities, and such assessment inherently involves an
exerclse of Judg}r’lent In assessing loss contingencies related to legal proceedings that
are pendlng agamst the Company or unasserted claims that may result in such
proceedmgs the Company s legal counsel evaluates the perceived ments of any legal
proceedmgs or unassened claims as well as the perceived merits of the amount of
rehef sought or expected to be sought therein.

|
|
R
?
|
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: | NAFA CAPITAL MARKETS, LLC
|'| Notes to Financial Statements
]i December 31, 2006
\

Contingencies (continued)
e i

I
If th|c assessment lof a contingency indicates that it is probable that a material loss has
beerlmncurred and the amount of the liability can be estimated, then the estimated
llablhty would be accrued in the Company’s financial statements. If the assessment
mdlcates that a potentxa]ly material loss contingency is not probable but is reasonably
pOCS:l'ble or is pr'obable but cannot be estimated, then the nature of the contingent
. liability, togcthcrl with an estimate of the range of possible loss if determinable and

ma'te;:'rial, would be disclosed.

Loss! contmgenmes considered remote are generally not disclosed unless they tnvolve
guclrantees in which case the guarantees would be disclosed.

|
Estimates

Preqanng the Company’s financial statements . in conformlty with accounting
pnnclples generally accepted in the United States of America (“GAAP”) requires
maqagemcnt to make estimates and assumptions that affect reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statemcnts and the reported amounts of revenues and expenses during
the Irepomng penod Actual results could differ from those estimates.
‘+
Fmancnal Instruments

The lCompany s| financial instruments are cash and cash equivalents, accounts
recelvable accounts payable, and subordinated long-term debt. The recorded values
of cash and cashlequivalents, accounts receivable, and accounts payable approximate
thﬂr fair values based on their short-term nature. The recorded values of long-term
dcbt'apprommates its fair values, as interest approximates market rates.
Inco’me taxes

l
As a limited hablhty company, the Company’s taxable income or loss is allocated to
mfmbers in accordance with their respective percentage ownership. Therefore, no
pr()VIISIOH or llablhty for income taxes has been included in the financial statements

l

N
Inve|:stments

|
Mar}celable securltles that are bought and held principally for the purpose of selling
the m in the near term are classified as trading securities and are reported at fair value,
with unrealized gains and losses recognized in earnings.

;i
)
f;
¥
i



NAFA CAPITAL MARKETS, LI.C
Notes to Financial Statements
" ‘ December 31, 2006

Property and Equlpment and Depreciation Methods

H I
Property and equipment are recorded at cost. Expenditures for major additions and
lmprlovements are capitalized and minor replacements, maintenance, and repairs are
char ged to expense as incurred. When property and equipment are retired or
other rwxse dlsposed of, the cost and accumulated depreciation are removed from the
accou'nts and any resulting gain or loss is'mcluded in the results of operations for the
respecnve period.! Depreciation is provided over the estimated useful lives of the
relatéd assets using the straight-line method for financial statement purposes. The
estlmated useful lllVGS for significant property and equipment categories are as
follows !

|
Ofﬁce furniture and equipment 5to 7 years

Software 3 years

Amolmzatlon of leasehold improvements is computed using the straight-line method
over |the shorter of the rernaining lease term or the estimated useful lives of the
improyements.
|
DepreCIatlon and amortization expense for the year ended December 31, 2006 totaled
510, 2?8

i
New ;Accounting Pronouncements

In Felbruary 2006, the FASB issued Statement No. 155, “Accounting for Certain
Hybr 1d Financial Instruments” (“SFAS No. 1557), which amends FASB Statements
No. 133 and 140. This Statement permits fair value remeasurement for any hybrid
fmanmal 1nstrument containing an embedded derivative that would otherwise require
b1furcanon and broadens a Qualified Special Purpose Entity’s (“QSPE”) permitted
holdmgs to 1nclud|e passive derivative ﬁnanc1al°mstruments that pertain to other
deriv alltlve financial instruments. This Statement is effective for all financial
instruments acqmrcd issued or subject to a remeasurement cvent occurring after the
begnmmg of an entlty s first fiscal year beginning after September 15, 2006. This
Statement has not current applicability to the Company’s financial statements.
Man: 1gement plans to adopt this Statement on January 1, 2007 and it is anticipated
that thle mitial adoption of this Statement will not have a material impact on the
Company s financial position, results of operations, or cash flows.

Durmg| March 2006 the FASB issued SFAS No. 156 “Accounting for Servicing of
F1nar101al Assets”. Implement of this SFAS is not expected to have any impact on the
Company s financial position, results of operations, or cash flows.

|
|
|
1
i
!
|

|
|
b
¥
|
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Notes to Financial Statements
December 31, 2006

i
|
| |

New Accounting' Pronouncements (continued)

t

In LEune 2000, the FASB issued Interpretation 48, “Accounting for Uncertainty in
Income Taxes” (“FIN 48”), an interpretation of FASB Statement No. 109, and
‘Aceountmg forj{Income Taxes.” FIN 48 clarifies the accounting and reporting for
income taxes where interpretation of the law is uncertain. FIN 48 prescribes a
comprehenswe |model for the financial statement recognition, measurement,
preé. sentatton and disclosure of income tax uncertainties with respect to positions taken
or expected to ble taken in income tax returns. FIN 48 1s effective for fiscal years
bemnnmg after December 15, 2006. This Statement has no current applicability to the
Comlpany s ﬁnam:lal statements. Management plans to adopt this Statement on
Janulary 1, 2007 and it is anticipated that the initial adoption of FIN 48 will not have a
matertal impact on the Company’s ﬁnanc:lal posmon results of operations, or cash

ﬂows

|
| NAFA CAPITAL MARKETS, LLC
!
i

In September 2006, the FASB issued Statement No. 157, “Fair Value Measurements”

(“SFAS No. 157’|’) SFAS No. 157 addresses how companies should measure fair
value when they are required to use a fair value measure for recognition or disclosure
purposes under GAAP. SFAS No. 157 defines fair value, establishes a framework for
measunng fair 'value and expands disclosures about fair value measurements.

SF AS No. 157 is effective for fiscal years beginning after November 15, 2007, with -

earher adoption Iperrmtted Management is assessing the 1mpact of the adoption of
thhlStatement ' : \

In September 2006, the FASB issued Statement No. 158, “Employers’ Accountlng for
Defined Beneﬁt| Pension and Other Postretirement Plans” (“SFAS No. 158”), an
amendment of FASB Statements No. 87, 88, 106 and 132(R). SFAS No. 158 requires
(2) recogmtlon of the funded status (measured as the difference between the fair value
of the plan assets and the benefit obligation) of a benefit plan as an asset or liability in
the employer s statement of financial position, (b) measurement of the funded status
as of the emp]oyer s fiscal year-end with limited exceptions, and (c) recognition of
chdnges in the tfunded status in the year in which the changes occur through
comprehenswe mcome The requirement to recognize the funded status of a benefit
plan and the drsclosure requirements are effective as of the end of the fiscal year
endlng after December 15, 2006. The requirement to measure the plan assets and
beneﬁt obhgatlons as of the date of the employer’s fiscal year-end statement of

) ﬁnancnal position is effective for fiscal years ending after December 15, 2008. This

Statement has no current applicability to the Company’s financial statements.
Implementatlon of this SFAS is not expected-to have any impact on the Company’s
ﬁnaEncml posmon results of operations, or cash flows.

10
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NAFA CAPITAL MARKETS, LLC

Notes to Financial Statements
December 31, 2006

l
|
New Accounting Pronouncements (continued)

In Febmary 2007, the FASB issued Statement No. 159, “The Fair value Optlon for
Frrxanc:al Assets| and Financial Liabilities” (“SFAS No. 159”), an amendment of
FASB Statement|No. 115. SFAS No. 159 addresses how companies should measure
many financial mstruments and certain other items at fair value. The objective 1s to
mmgate volatrllty in reported earnings caused by measuring related assets and
llalnhtles differently without having to apply complex hedge accounting provisions.
SFAS No. 159 is{effective for fiscal years beginning after November 15, 2007, with

earller adoption permitted. Management is assessmg the 1mpact of the adoption of

smls No. 159.
|
Rent Obligation

The Company hals entered 1nto operatmg lease agreements for its corporate office and
warehouses some of which contain provisions for future rent increases or periods in
Whlﬁh rent payments are reduced (abated). In accordance with generally accepted
accountmg principles, the Company records monthly rent expense equal to the total
of the payments |due over the lease term, divided by the number of months of the
lease term. The dlfference between rent expense recorded and the amount paid is
credlted or charged to “Deferred rent obhgatlon ” which is included in accounts

- payable and accrued liabilities in the accompanying Balance Sheet

. Rec'eivable From Broker-Dealers and Clearing Organizatibns

Amounts receivable from broker- dealers and clearing organlzatlons at December 31,
20()6 consist of the fees and commissions receivable totaling $84,914. As part of the
arr‘:mgement w1th the clearing organization, the Company maintains certain funds
withithe clearing orgamzatlon As of December 31, 2006 the Company had $181 048
in deposits with 1ts clearing orgamzatlon .

Operating Lease

The| pompany leases the office space it occupies under an operating lease. Rental
expense for the year ended December 31, 2006 was $40,824. Future minimum lease

' pavments requlred under the lease are as follows

2007 , $ 40,646
2008 ‘ 41,466
2009 : 42,285
R!emamder 17,761

Total minimum lease payments . $142,158

|
| 11




NAFA'CAPITAL MARKETS, LLC
Notes to Financial Statements
December 31, 2006

|
|
|
1
i
I
f ,
5. Suﬁordinated Borrowing

The -borrowing under subordination agreements at December 31, 2006, is a 6%
sec ured note agreement due on July 31, 2008.

|
!

Thé [subordmdted borrowings are available in computing net capital under the SEC's
umfoml net capltal rule. To the extent that such borrowings are required for the
Companys continued compliance with minimum net capital reqUIrements they may
not |t!)e repaid. .
6. Relalted Party Transactions

|
Durmg 2005 the Company received a $200,000 subordinated loan from one of its
mcn}bers

a

7. Ne:f 'Capital Requirements

|
The iCompany is subject to the Securities and Exchange Comniission Uniform Net
Capltal Rule (SEC Rule 15¢3-1), which requires the maintenance of minimum net
capltal and reqmres that the ratio of aggregate indebtedness to net capital, both as
deﬁned shall not exceed 15 to 1 (and the rule of the "applicable”" exchange also
prov1des that equlty capital may not be withdrawn or cash dividends paid if the
res ultmg net capltal ratio would exceed 10 to 1). The Company is also subject to the
Commodlty Futures Trading Commission's (CFTC’s) minimum financial
requlrements (Regulatlon 1.17), which require that the Company maintain net capital,
as defined, equal‘ to 4 percent of customer funds required to be segregated pursuant to
the ,Commodlty Exchange Act, less the market value of certain commodity options,
all as “defined. At December 31, 2006, the Company had net capital of $220,807,
which was $120, 807 in excess of its required net capital of $100 000. The Company's
neticapztal ratio was .4 to 1.

|
|
|

|
{

| :
|

|
!




Schedule 1

1

NAFA CAPITAL MARKETS, LLC

! i

' Securities and Exchange Commission

As of December 31, 2006

|
i
!
|
l
¥
'
|
[
! l
{ '
|

I
H
Net Capital l
Total me mbers' equity
l

Add:

Subordinated borrowings allowable in computation of net capital
|

Total ca!]jital and allowable subordinated borrowings
i
Deductions and/or charges:
Nonallo\‘zvable assets:
Furmture equipment, and leasehold improvements, net
Pgepald expenses
Other assets
Other deducuons and/or charges
Net capltal before haircuts on securities positions (tentative net
capltal}'I :
.* c
Haircuts?on securitiqsl

|

b
Net capital ‘f
[i
\
Aggregate indebtedness
[tems mtl:luded n consohdated statement of financial condition:
Other accounts payablle and accrued expenses

Total aggregatle indebtedness
1 :

Computation "(:)f basic net capital requirement

Minimum net capitaiilequired

Mlmmum dollar net capltal requirement of repomng broker dealer
| l

. Net capital requirement

Excess net capital l
| |

Excess net capital at ;1 500 percent

Excess net capital at 11,000 percent

Ratio: Agg1 egate indebtedness to net capital

1
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:
i

i
H
|

Computation of Net Capital Under Rule 15¢3-1 of the

$ 200,000

§ 50,718

10,220
3,416

S 88,337

$ 86,742
200,000
286,742

64,354°
222,388
(1,581)

$ 220807

$ 88337

$ 5,855

$ 100,000

$ 100,000

$ 120,807

$ 207,556

$ 211,973

40%




Schedule I (continued)

NAFA CAPITAL MARKETS, LLC
Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission

As of December 31, 2006
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Reconciliationiwith company's computation (included in Part II of
Form X-1 7A"5. as of December 31, 20X4)
lﬁlet capital, asirepor'ted in Company's Part II (unaudited)

ITOCUS report $ 221,314,
| : ' ;
Audit adjustm;ant for rent expense (922)
(g)ither adjustments 415
Nlet capital per above $ 220,807
1
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Schedule I1

NAFA CAPITAL MARKETS, LLC
Computation for Determination of Reserve Requirements
Under Rule 15¢3-3.of the Securities and Exchange Commission

As of December 31, 2000

The Company is exempt from Rute 15¢-3-3 based on the following:

!

All customer transactions cleared through another broker-dealer

onf a fully disclosed basis.
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‘ . Report on Internal Control
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Board, of Directors |
NAFAlCapltal Markets LLC:
In plalnnmg and performmg our audit of the financial statements and supplemental
scheoules of NAF A Capital Markets, LLC (the Company), for the year ended December
31, 2306 we con31dered its internal control, including control activities for safeguarding
securmes in order to determine our auditing procedures for the purpose of expressing our
opmlon on the consolidated financial statements and not to provide assurance on internal
control! |

T i
Also, as required b)l/ Rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), we
have m[ade a study of the practices and procedures followed by the Company including
tests qfi such practlcles and procedures that we considered reievant to the objectives stated
n Ru]}eI 17a-5(g) i1|1 making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining compliance
with the exemptlve| provisions of Rule 15¢3-3. Because the Company does not carry
securmes accounts |for customers or perform custodial functions relating to customer
secunﬂes we did not review the practices and procedures followed by the Company in

any of the followmg
i

‘1. Making quarterly securities examinations, counts, verifications, and

| comparisons

2. Recordatlon of differences required by Rule 17a-13

3 Complymg with the requirements for prompt payment for securities under

I Section 8 of Federal Reserve Regulation T of the Board of Governors of the
| Federal Reserve System

The management ofithe Company is responsible for establishing and maintaining internal
contml; ‘and the practlces and procedures referred to in the preceding paragraph. In
fulfilling this respon51b111ty, estimates and judgments by management are required to
assess .the expected benefits and related costs of controls and of the practices and
ploceclures referred to in the preceding paragraph and to assess whether those practices

and procedures can be expected to achieve the SEC's above-mentioned objectives.
| ‘

|
!
" |

Mlirre]l Hall, Mclntosh & Co., PLLP * Certified Public Accountants
2601 NW. E xp'cssway Suite 7ooE Oklahoma City, OK 73112 * 405.842.4420 * F. 405. 842 3776 * www.mhmcpa.com
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dlsposmon and those transactions are executed in accordance with management's
authoriz dthIl and recorded properly to permit the preparation of financial statements in
confomnty with generally accepted accounting prmc1ples Rule 17a-5(g) lists additional
objectiv es of the pracllrces and procedures listed in the precedlng paragraph.

Becauselof inherent 11|m1tatlons in internal control or the practices and procedures referred
to above, lerror or fraud may occur and not be detected. Also, projection of any evaluation
of them ,to future perlods is subject to the risk that they may become inadequate because
of changes in conditions or that the effectiveness of their design and operat1on may
detenoratc
I

Our consrderauon of mtemal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute 'of Certified Public Accountants. A material weakness is a condition in which the
design or operation fof the specific internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be material in
relation to the ﬁnancnal statements being audited may occur and not be detected within a
timely perlod by employees in the normal course of performing their assigned functions.
However we noted 1 no matters involving internal control, including control activities for
safeguardmg securm]es that we consider to be material weaknesses as defined above.

We understand that }]Jractlces and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for iis
purp0>es in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respect, ts indicate a materlal inadequacy for such purposes. Based on this understanding
and onl our study, we believe that the Company's practices and procedures were adequate
at December 31, 20(!)6 to meet the SEC's objectives.
l

This re]port 18 mtedded solely for the 1nformatlon and use of the Board of Directors,
management the SEC and other regulatory agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is notlmtended to, jbe, and should not be, used by anyone other than these specified
partlesl

|
MM W hiwt -6 PLLf

Murrell Hall, Mclntosh & Co., PLLP
Oklahdma City, Oklahoma
February 23, 2007

ll | | (EQ\L(D

j I

f r

f |

| |

Il

! |

|
Board ofi Directors
NAFA (,apltal Markets, LLC
Page Two
Two of the objectivesl‘of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the
Companyi has respons1blllty are safeguarded agamst loss from unauthorized use or
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